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Texas Bond Review Board

Planning Session

Tuesday, July 10, 2007, 10:00 a.m.

Capitol Extension, Room E2.026
1400 N. Congress
Austin, Texas

The Texas Bond Review Board convened a planning session at 10:00 a.m., Tuesday, July 10, 2007, in the Capitol Extension, Room E2.026 in Austin, Texas. Present were Ed Robertson, Chair and Alternate for Governor Rick Perry; John Sneed, Alternate for Lt. Governor David Dewhurst; Lita Gonzalez, Alternate for Comptroller Susan Combs. Also in attendance were Lynn Stuck with the Office of the Attorney General, Bond Finance Office staff members and others.
I.
Call to Order

Bob Kline, Executive Director of the Bond Review Board, called the meeting to order at 10:07 a.m. He announced that this was a planning meeting of Board staff to receive and discuss information relative to the application before the Board. No votes would be taken. 
Mr. Kline announced that the order of the meeting had been changed due to the Adjutant General’s Department having to attend another meeting. Discussion started with Item III.
III.
Texas Public Finance Authority (TPFA) State of Texas General Obligation Commercial Paper Program, Series 2002A (Adjutant General’s Department)
Representatives present were: Kim Edwards, Executive Director, TPFA; Judith Porras, Counsel, TPFA; Michael G. Blalock, Deputy Executive Director, Adjutant General’s Department; and Lydia Giesbers, Assistant Director, Adjutant General Department.

Mr. Kline gave a brief summary of the transaction. TPFA is seeking approval to issue commercial paper notes under its State of Texas General Obligation Commercial Paper Program, Series 2002A for the Adjutant General’s Department in an aggregate amount not to exceed $4,500,000. The proceeds from the notes will be used to finance $4,500,000 of the estimated $5.5 million in renovations of two Camp Mabry buildings. The remainder of the project costs will be paid from appropriations and federal funds.
II.
Texas Public Finance Authority (TPFA) Midwestern State University (MSU) Revenue Financing System Revenue and Refunding Bonds, Series 2007
Representatives present were: Kim Edwards, Executive Director, TPFA; Judith Porras, Counsel, TPFA; and Juan Sandoval, Vice President for Administration and Finance for Midwestern State University.
Mr. Kline gave a brief summary of the issue. TPFA is seeking approval to issue Texas Public Finance Authority MSU Revenue Finance System Revenue and Refunding Bonds, Series 2007 in an aggregate amount not to exceed $32,000,000. Tuition revenue bond proceeds will be used to finance renovations to the Fowler Engineering Building and the D.L. Ligon Coliseum. Revenue bonds will be used to finance a student recreation and health center. The remainder of the funds will be utilized to refund a portion of the University’s outstanding Series 1998 bonds.
Ed Robertson asked for the student vote numbers and whether a certain number of student votes were needed to approve the student recreation and health center project to be financed in part with fees assessed to students. Mr. Sandoval did not have the figures, but would provide the information as soon as possible after the meeting.
IV. Texas Public Finance Authority State of Texas General Obligation Refunding Bonds, Series 2008
Representatives present were Kim Edwards, Executive Director, TPFA and Judith Porras, Counsel, TPFA.
Mr. Kline gave a brief summary on the transaction. TPFA is seeking approval of its State of Texas General Obligation Refunding Bonds Series 2008 in a par amount not to exceed $242,135,000 to be used to complete a current refunding of a portion of the Authority’s outstanding General Obligation Refunding Bonds Series 1997.

V. Texas Public Finance Authority Charter School Finance Corporation (UPLIFT Education Project) Education Revenue Bonds, Series 2007A and 2007B

Representatives present were: Kim Edwards, Executive Director, TPFA; Judith Porras, Counsel, TPFA; Thomas Sage, Vinson & Elkins; and Drew Masterson with First Southwest Company. 
Mr. Kline gave a brief summary on the transaction. The Texas Public Finance Authority, under Texas Education Code Section 53.351, established the Texas Public Finance Authority Charter School Finance Corporation (Corporation). This non-profit corporation acts on behalf of the state to issue revenue bonds for authorized open-enrollment charter schools for the acquisition, construction, repair or renovation of educational facilities of those schools. Section 53.351 was recently amended by HB 1400, 80th Legislature became effective with the Governor’s signature on June 15, 2007. The Corporation is seeking approval to issue bonds in an amount, including premiums if any, not to exceed $12,500,000. Estimated par amount for the Series 2007A is $10,635,000 and $340,000 for Series 2007B.

The proceeds of the bonds will be used to finance improvements to the Peak Academy campus and renovation and equipment purchased for the Summit International campus, Williams Preparatory Campus and for the Hampton Preparatory Campus.

Ms. Edwards provided a brief history of the Corporation. In 2001 the 77th Legislature passed HB6 for charter school reforms with a provision that enabled TPFA to setup a non-profit conduit issuer which is similar to other conduit issuers such as housing or higher education facilities that are setup by a city or county. The TPFA Board decided to establish the Corporation with a separate Board of Directors. No members of the TPFA board serve on the Charter School Finance Corporation board. The five Corporation board members have expertise in education and public school funding in Texas in Charter schools. 
The Corporation has done five bond issues totaling approximately $120 million. In 2005, TPFA teamed with TEA and the Resource Center for Charter Schools and applied for a $10 million Department of Education grant to establish a credit enhancement grant program. The grant is used to fund the debt service reserve fund. HB1400 amended the program so that local conduits can participate in the credit enhancement grant program. Discussion ensued regarding the transaction.

VI. Texas State Affordable Housing Corporation (TSAHC) Single Family Mortgage Revenue Refunding Bonds, Drawdown Series 2007

Representative present were: Katherine Closmann, Executive Vice President, TSAHC; Paige Galloway, Single Family Manager, TSAHC; Robert Dransfield, Fulbright & Jaworski; Robin Miller, First Southwest Company; and Chris Spelbring, Morgan Keegan, Drawdown Refunding Bond Administrator/Purchaser.
Bob Kline gave a brief summary on the transaction. TSAHC (Corporation) is seeking approval for its Texas State Affordable Housing Corporation Single Family Mortgage Revenue Refunding Drawdown Bonds Series 2007 with a stated maximum principal amount of $100,000,000 provided, however, that the bonds will be issued as a Drawdown bond. Initial draw at the time of issuance is estimated to be approximately $400,000.   
Ms. Galloway outlined that to preserve private activity bond volume cap for the single family program, the Drawdown bonds will be used from time to time to refund the maturing principal amounts of outstanding qualified single family mortgage bonds issued previously by the Corporation. The Corporation may make draws under the program at any time until the maturity date of the bonds, and the principal amount due at maturity will be only the aggregate of the amounts drawn down. Future draws will be based on the amount and timing of principal prepayments and repayments made by individual homebuyers.

VII. Texas State Affordable Housing Corporation Multifamily Housing Revenue Bonds (Rainbow Apartment Projects) Series 2007

This transaction will be discussed at the August meeting.
VIII. Texas State Affordable Housing Corporation (TSAHC) Single Family Mortgage Revenue Bond Program (Professional Educators Home Loan Program) Series 2007B
Representative present were: Katherine Closmann, Executive Vice President, TSAHC; David Danenfelzer, Multifamily Programs Manager, TSAHC; Kevin Cruser, Multifamily Program, TSACH; Robert Dransfield, Fulbright & Jaworski; and Robin Miller, First Southwest Company.

Bob Kline gave a brief summary. TSAHC seeks approval to issue its Single Family Mortgage Revenue Bonds Series 2007B in a par amount not to exceed $23,530,000 and maximum proceeds not to exceed $25,000,000 for the Professional Educator Home Loan Program. The Corporation estimates that it is currently lending approximately $10,000,000 a month and that the remaining funds in the Professional Educators Home Loan Program will be exhausted by August, 2007.
IX.
EXEMPT – Texas Water Development Board State of Texas General Obligation Bonds Water Financial Assistance Refunding Bonds, Series 2007A

This transaction was approved on the Exempt track on July 5, 2007.

X.
Texas Water Development Board (TWDB) State of Texas General Obligation Bonds Water Financial Assistance Refunding Bonds, Series 2007B (State Participation Program) and Water Financial Assistance Bonds, Series 2007C (Economically Distressed Areas Program)

Representatives present were: Anne Burger Entrekin, Managing Director, First Southwest Company; Jeffrey A. Leuschel, Bond Counsel, McCall, Parkhurst & Horton; Art Morales, Managing Director, Samuel A. Ramirez & Co.; Jim Bateman, Attorney, TWDB; Anthony Owens, Treasury Manager, TWDB; Nancy Banks Marstiller, Development Fund Manager, TWDB; and Julieta Garcia Seebach, Portfolio Analyst, TWDB.

Bob Kline gave a brief summary of the transaction. The TWDB seeks approval to issue its State of Texas General Obligation Water Financial Assistance Refunding Bonds, Series 2007B (State Participation Program) in a par amount of $20,000,000 with a not to exceed amount of $22,500,000 and its State of Texas General Obligation Water Financial Assistance Bonds, Series 2007C (Economically Distressed Areas Program) in a par amount of $25,000,000 with a not to exceed amount of $27,500,000. The total par of both issues is $45,000,000 and the total not to exceed amount is $50,000,000. The proceeds from the Series B bonds will be used for a current refunding of the Board’s remaining outstanding Water Financial Assistance Bonds, Series 1997C and to pay costs of issuance. The proceeds from the Series C bonds will be used to make EDAP loans and grants.
XI. Texas Transportation Commission State Highway Fund First Tier Revenue Bonds, Series 2007

This transaction will be discussed at the August meeting.

XII. Texas Department of Housing and Community Affairs (TDHCA) Amendments to Single Family Mortgage Revenue Refunding Tax-Exempt Commercial Paper Notes, Series A and Series B and Single Family Mortgage Revenue Tax-Exempt Commercial Paper Notes, Series C
Representatives present were: Matt Pogor, Director of Bond Finance, TDHCA; Heather Hodnett, Bond Finance Project Manager, TDHCA; Elizabeth Rippy, Bond Counsel, Vinson & Elkins; and Barton Withrow, Financial Advisor, RBC Capital Markets

Bob Kline gave a brief summary on the transaction. TDHCA requested approval to extend the maximum maturity date of commercial paper notes issued pursuant to its commercial paper program to December 31, 2010. The commercial paper program currently has an authority of $75,000,000 with approximately $15,000,000 outstanding. Additionally, the Department is requesting approval to use its Commercial Paper Program to redeem certain of the Department’s single family mortgage revenue bonds which are subject to redemption as a result of the receipt of repayments of principal and related underlying mortgage loans. This would make additional funds available for mortgage loans through the recycling of such repayments.
XIII. EXEMPT – Texas Department of Housing and Community Affairs Multifamily Housing Revenue Bonds (Costa Rialto) Series 2007

This transaction is on an Exempt track and will come before the TDHCA board on July 12, 2007.
XIV.
Public Comments
There were no public comments. 
XV.
Date for next Board Meeting
The next meeting will be held July 19th at 9:00 am.
XVI. Items for future agenda  

1) 
Possible Central Texas Turnpike Authority refunding in August.


2) 
Texas Transportation Commission State Highway Fund First Tier Revenue Bonds, 
Series 2007 

3) 
Texas State Affordable Housing Corporation Multifamily Housing Revenue Bonds 
(Rainbow Apartment Projects) Series 2007

XVII.
Report from Executive Director

1) 
TxDOT PAB update will be presented at the Planning Session in early August.

2) 
Staff and the Alternates will receive TSAHC’s CHODO quarterly report in August.

3) 
Approximately $23 million plus interest in unspent bond proceeds has been returned 
to TSUS in connection with the Angelo State transition to Texas Tech University. 
Further details of the transfer will be provided to the Alternates as they become 
available.

4) 
TDHCA MOU 501(c)3 is under review with the AG’s office.

5) 
An Executive Session will be scheduled for the Board meeting on July 19 to review 
the Executive Director’s performance appraisal and staff compensation issues.
XVIII. Adjourn
There being no further business, the meeting was adjourned at 12:00 p.m.

